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20 May 1959

WRNORANDUM FOR: Marion Bogge
Director, Policy Coordimating Secretariat

S0BJRCY t Amendeants to Seuth Asia Discussion Paper,
1k May 1959 Draft

1. We regard Treasury's deg-in~the-manger attitude on this
paper as redlly designed to sabestage the exerciss rather than a
gonuine reservation with respect te economic data. Nence, we are
inclined, since soms of eur data has been ealled inte questien,
to be rather sticky sbout ¥hmgr thay pus in. Rrgo, weuld yeu inform
the Chairman that we would like to have paragraph 3, line 6 point
oul how far back this five billien dollarsfigure gees, i.e. is this
ever sinoe the war? We weuld ask the same guestion with respest
te the table. Furthermors we would like the gootngre on page 3 to
point out that about half she thres dillien dollars in US assistance
to South Asia has been in the feorm of swurplus commsdities. We also
are strongly insistent en the sentence in the paragraph sbout the
Indian estimate of the uncovered fereign sxchange gap in the Third
;i‘h d:‘;;r Flan (presumably the versien which Bartlett preposed on

. " .

2. As far the smendwments we are requested to provids, we
recomsend insertion at the end of peragraph 3:

“As fer India's political and mecisl life, divisive
regienal, linguistic, caste and religieus coursss still
exist, despite Nehru's partly succeasful offcrts to
eradicate them. The e¢ohesive and popular appeal of the
Cengress Marty is gradoally dsterierating with ne
altermative unifying ferce other than the Communists in
sight. In Pakistan, little sense of identity exists as yet
between the wvastly differsnt eastern and western paris of
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the country. Ceslon suffers from governmental
instability and Tamil-Sinhalese differences. In
Afghanistan tribal and religicus factors remain potent
cbetacles to the evolution of a modern state."”

3. Add to footnote at bottom of page 2:

"since 195h the Hloc has extended §SL1.2 million in
credits and grants to South Asian countries, all for
economic projects except for $32.L million to Afghanistan for
nilitary jurchases.”

L. Incidentally the Treasury portion of this footnote should
include the date of the beginning of Iree ¥orld aid prograns, i.e.
are the Treasury figures accunulated from 1545, 1949, 1954 or what?

5. Attached is & copy of a memorandum to me giving a tabular
Fresentation of Hloc assistancs to South Asia.

s/
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